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Second-to-die insurance still makes sense

Iy Fadth Bead Yenos, CF1°

seconl die e Insarsnoe insumes
ihe lves of two people rather Dhan ame 10
can provide moch needed protectbon e
Bamilies facing a large estile las bBAl on e
deaih of Lhe surviving spoiese
Chianges In pslale Lax liws gnder s
Faxpmer Belicf Act of 1997 pddress (e
devastallng ellect thil exiole avs lune
on bwesiness owners who are assel rich bat
clish poor. Howeser, [he changes o not go
far enough, and if voo oam a family basi-
ness. §L may S0 need B e  old or yor
fieirs muay e foreed b take on emdensomse
diehit o pay eslde Wixes

Included in the estate Lax changes
= o grsiluald fvmeiase in the estale and gin
tax applicable exclusion amount  from
SO0 in 1RST 1o 1 milllon in 200G
However, the peteal lax smings sitribat-
able o the Inereise I the applicable
exiClusion amaient may be reduced by infls-
thanin e i ovesghlgibbe amoani.

Aihvanlages ol Second-To-Die Pollcles

second e like in=sarance |8 &n
aplhian W conskder |1 you need Hgabdlly or
vl wank o feplace Gamlly wealth gsed o
piiy LEver, By nsaring tyvo lives, ivplestly
the Biwes of sl your spouse, this bpe
ol e insuranee cun provide e necossry
cish when estile Wxes ame dae

Alihough o hlﬂ.ﬂli' life policy can
also fullill this abjective, a second die pol-
ey Eeneraly lums Ubie mivamtage ol himner
premiums. Becasss the insarance compa-
my'W Fisk ol paving (he palicy carfier han
expected is iwer when the risk = spread
MEr Iwn lives, g lower premiom Gan e
charged presamably. In aidition, the insur-

e compiainy Bds a onger e of e
to cidlisct the premimms. Anolher advan-
Linge b LRl The lnsarst e oonipany may he
willing o provide Insurance cinerage Hor
tyw lives even B ¢ither you or your spoudse
I3 otheraise diMcwll o lsone or oniosor-
mkke
Insurance 'Tresis

When pumchasing 4 second dig
pobicy, conslder Gsing an ireeviscalde e
InEmrance triest (o hodd the polles. Yoo ean
s the iresl W remove (e proceeds of the
poticy [rom Lhe estales o you and sour
A, N ocslale L s doe on e policy
PrCeiEs if property arronged. The oosi ol
dlakaainng this Bemchi = thal the insormee
irust must he the oaner of the policy, and
Dol visis amcl ol spaise mos] sureender
yoar rlghls to the pelicy so thol nelther of
viod b iRkl Lo B e aieer Yoo can
prvompdish Lhis thoweh either you or vour
spomse making annual esclusion gins of
the amoand ol the premiom b the Insur-
e [rust, The bitneliciores of the ims)
insnally your children, hive a limited tme
L wikhdrow Uve gifts, IF ey dont. then the
money ks msed o pay the Nfe insuranoe
premdums

On |he death ol the surviving
apoase, the insurpnee (rust eoebes e
pelbey procecds 1L can then proside Digald-
Iy B e sapvivors e=tale by misking leans
e e et o By pourchissing assels fmam
e estiple [with no resulling cogeth] galn
e to the step up in basls recehed by the
eElaley, The ferms of the insurance trst
wil kel mirmoer your estale plan @ a0
whioke, ol di=tributions can e made 0
betne o erdes accomlingly,

Faying the Preminms

Une l=sue o gddress whitn pur-
chasing second die life insurance is how
e premiois will be pold on e death ol
the first spouse. IT he or she gencrated
oo Ul oS ased L pay (he el
umes, then another source Lo pay Dhose pre-
milomes must e Goamd aier Use dewsh ol
that spouse, Henlily olher incoms or

dEsets that gre avisllable W pay D peemil-
ums. (therwise ywou musy use ellther an
Insuranee oy on & single |ile or & o
rlder Lo the serond die Lhat will pay up the
palicy or provide subsianiial fusds o iy
[utare premiomes, Copsider the amoost of
the anmaal premivms, because alter the
st abeatln, Use anmeal exchsion 2i0s may
i lwpgger b splil beiween yoo and soar
spouse. For esample, 0 you snd soar
Apousy were splitting  gils awl making
S200000 Eins w the Insoronee bl [
eah ol vore chililmen, e alter Uhe desth
O you o your speouse, oofy 000060
anmidl ecluskn @l can be made per
¢hilad
Lavw Cosl Llguidily

The moenl chianges s Ue Lok
low= thal provided =ome melie] (o isiness
ommiers arci'l sillicient loe Ubise Wi o
aseet rich il cash poor. Secomd die e
insnranoe con S0 b an integral ot ol
an eatate plan prosiding lauidity to meet
ciElade L Dirdens ol o low oosl, Pleass
call us i discess |he advantapes ol a sec-
ond die plley for yoor cstale plin
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